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RAILWAY (BBI RAIL AUS PTY LTD) AGREEMENT AMENDMENT BILL 2021 
Second Reading 

Resumed from an earlier stage of the sitting. 

HON DR STEVE THOMAS (South West — Leader of the Opposition) [5.07 pm]: Before the interruption for 
question time, I was explaining the rough outline of this project. Because the project is supported by both sides of 
the house, I do not propose to review that and go into it in significantly more detail. I simply note that in the minister’s 
second reading speech she ran through the various milestones this project has achieved. Of course, if there was not 
a holdup somewhere, we would not be debating the need for an extension of the time frame for the major submission 
of this project. Notwithstanding that a number of points are claimed towards the development of this project, it is 
not the things that have been achieved that are the critical component here, but those things that have not been 
achieved and that have required an extension of time to go through the state agreement act that we need to go through 
in some detail. As I said at the beginning of my contribution, I will be reasonably comfortable if the second reading 
response provides a fulsome answer to that question in particular and addresses the need for the extension and why 
this project has not proceeded along the original time line.  
I am looking after the interests of Hon Kyle McGinn by making sure that the community development programs 
are in place and adequate. It is critical that we ensure they are reviewed. In principle, the opposition supports the 
project and the bill but would like to know why it is being held up or why we need to grant an extension of time. 
That is a reasonable request of the minister and the government. With that small contribution, I hope the minister 
will be able to provide sufficient answers to make sure that we get through this legislation at a reasonable pace. 
HON ALANNAH MacTIERNAN (South West — Minister for Regional Development) [5.10 pm] — in reply: 
I thank the opposition very much for its support of the Railway (BBI Rail Aus Pty Ltd) Agreement Amendment 
Bill 2021. It is important legislation. We will do our best to address members’ concerns. I am sure that some notes 
are available. I think Hon Pierre Yang will assist in getting some of that information to me. 
The Leader of the Opposition said that it is an ideal time to go ahead with this project because of the iron ore price. 
The member would be fully aware that we are up against all sorts of capacity constraints at this time. Extraordinary 
expansion is going on with a range of iron ore and other mineral resource projects. In fact, the real problem is getting 
enough personnel in the construction area. Extending the pipeline and enabling this project to come on after this initial 
flurry would turn out to be very positive and one not to be regretted. Members might remember that this happened 
during the time of the Barnett government, and certainly during the time of the Gallop–Carpenter government. 
Everybody wanted this absolutely rapid expansion to take account of what they thought would be a short-term price 
option. It created that enormous boom or bust cycle. The planning of this project occurred when the iron ore price 
was much lower than it is now. I do not think it is altogether a bad thing that this project may come on later. It will 
help us deliver a more stable pipeline. 
The company has submitted and had approved under clauses 9 and 10 of the state agreement both the local 
participation plan and the community development plan. These plans are not public. However, the company has 
agreed to provide a summary of the community development plan on its website, together with executive summaries, 
in its annual reporting of the community development plan. Progress has been made on that. The local participation 
plan has been prepared. Members will note a provision, which we referred to in the second reading speech, that 
expressly recognises that the state might enact general legislation that may substitute for or modify clauses in the 
BBI state agreement relating to local participation. As we develop further local participation plans, the company 
will be required to meet the objectives of those plans. In giving this extension, we have been very clear to the 
company so that it understands that as we develop more of our local jobs legislation, some of which is still 
under consideration by government, it will potentially be affected by it. The company will not be closeted from 
that emerging program. 
The member has asked whether the ownership of the BBI Group has changed since the state agreement. No, it has 
not. TIO (NZ) Ltd remains a 94 per cent shareholder of the BBI Group. 
I was asked why the company has not been able to submit development proposals by 30 September 2020. The 
Department of Jobs, Tourism, Science and Innovation has advised us that it is confident that the company has been 
diligent in progressing the project. However, the company has sought further time to progress its financing and 
marketing arrangements and, as stated in the second reading speech, its plans were complicated by the COVID-19 
pandemic, in particular the company’s restricted ability to visit China to tie down some of those financing options. 
The company has advised that liaison continues with the BBI Group’s proposed Chinese-based equity syndicate. 
This engagement has been delayed due to COVID-19 and the inability to travel. 
A question on environmental approvals was whether they had been granted for the port and rail. The environmental 
approvals have been received for both the BBI port and rail projects, an overland conveyer project and the BBI mine. 
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The BBI project at the Balla Balla mine requires environmental assessment and approval of both the state and 
commonwealth via the Western Australian Office of the Environmental Protection Authority under part 4 of the 
Environmental Protection Act. Approvals for those have been received. 
I was asked whether agreement been achieved with the native title holders. The answer is yes. Native title agreements 
are in place for all aspects of the project. 
In order for us to make some progress, I once again thank the members for their support of this important legislation. 
I recognise that it has been around for quite some time. Projects like this tend to go through processes of a number 
of governments. It is good to see that we can all work constructively to make sure that this asset can be developed 
for the benefit of the people of Western Australia. 
Question put and passed. 
Bill read a second time. 
[Leave denied to proceed forthwith to third reading.] 

As to Committee Stage 
On motion by Hon Alannah MacTiernan (Minister for Regional Development), resolved — 

That the committee stage of the bill be made an order of the day for the next sitting of the house. 
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